Issue Date: June 28, 2017

@
MARKET OUTLOOK: CAUTIOUSLY OPTIMISTIC
STRATEGY: SELECTIVE BUYING ON CONSUMER,
INFRASTRUCTURE, FINANCIAL AND POTENTIAL M&AS

The past week proved to be a quiet one for the index, with the PSEi consolidating above the 7,800 level.
However, this belies the sharp move in the peso, which ended the week at 50.18/$. As of this writing, the peso
still continues to weaken.
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hitting a 15-month low. This bears !
watching. Finally, there are reports that BL# 6, 500
BPO investments in the first 5 months of
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happening at the same time, our currency

has been underperforming its peers. In  |RADING STRATEGY

fact, on a YTD basis, we are the 3rd worst

performing EM currency, behind only Brazil With no catalysts in the horizon,
and Argentina. we expect the PSEi to

consolidate in the near term. We
That said, as long as the tax reform ' are closely monitoring the peso
package passes into law, the long term as it weakened significantly in the
prospects of the Philippines remain intact. past 2 weeks. We will be using
This can also pave the way for a credit dips as opportunities to buy.
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rating upgrade next year. Until these
materialize though, we expect the PSEi to
consolidate in the near term.
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